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INTRODUCTION & OVERVIEW

Types of Taxes in Big Sky

Local - Resort Tax
County - Property Tax

State
Lodging Tax
Income Tax

Federal - Income Tax



INTRODUCTION & OVERVIEW

What is Resort Tax and a Resort Area District?
MCA Governed
Resort Tax first enacted in 1992
District created 1998

5 locally elected Board Members
4-year terms

3 up for election in 2020



INTRODUCTION & OVERVIEW
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INTRODUCTION & OVERVIEW

What is Ordinance 98-01?
Ordinance last revised 2015
Newly amended version effective November 25,2019
Governing/Administrative document for Resort Tax
Explains what is taxable and what is exempt

Describes requirements for businesses when collecting and remitting the
tax, an appeals process, delinquency procedures, and the audit process

Why a revision!?



IMPORTANT DATES

Nov 7t — Ordinance Training (Live Streaming).
Recording will be available at ResortTax.org
Nov 19t and 20" — One on One Trainings (by Appointment)
Nov 25% — New Ordinance Takes Effect
Dec 10™ and | I*" — One on One Trainings (by Appointment)

Dec 315t — Deadline for Business Registrations



PURPOSES

The purpose of the resort tax is to tax:

(a. Goods & Services sold to tourist and transient visitors, but which locals and other members of the general
public also may purchase, and

(b. Luxuries,

Necessities of Life are not intended to be taxed (except at Enumerated Establishments)

Resort Taxes collected will be used to fund infrastructure facilities or projects, public transportation, tourism development, and
other public services and facilities within the District as well as all costs associated with the collection, administration,
appropriation, expenditure, litigation of resort taxes; consistent with Ordinance No. 99-01



WHAT IS THE RATE OF THE RESORT TAX?

3% on the sales of goods and services
What'’s thel % for infrastructure!?

Could only be added if approved by local voters for a specific project
Is the 7% state of Montana lodging tax different?

Yes, and please note it is increasing to 8% January |,2020

Montana Department of Revenue Administers



ENUMERATED ESTABLISHMENTS

Hotels, motels, and other lodging or camping facilities
Restaurants, fast food stores, or other food service establishments (including food trucks)

Taverns, bars, night clubs, lounges, or other public establishments that serve beer, wine, liquor, or other alcoholic
beverages by the drink; and

Destination ski resorts and other destination recreational facilities

If any establishment operates one or more of the above enumerated businesses, and simultaneously operates other lines of
business that do not reasonably fall within the above definition, then the establishment must collect taxes on that portion of its
business that falls within one of the above enumerated businesses.

Example: Grocery store with a food service deli: only luxury items sold by the grocery store are taxable, while everything sold at
the food service deli is taxable



GOODS & SERVICES | LUXURIES | NECESSITIES OF LIFE - NOTABLE CHANGES

Luxuries: Necessities of Life:

OLD - Alcohol served by the drink Unprepared Foods — SNAP:
https://www.fns.usda.gov/snap/supplemental-nutrition-
assistance-program

NEW — All Alcohol, excluding any sold at wholesale

NEWY —Tobacco Any food for the household, such as

All unrelated taxable income of any tax-exempt, non-profit, or (https://www.fns.usda.gov/snapleligible-food-items):
educational organization: https://www.irs.gov/charities-non-
profits/unrelated-business-income-defined

Fruits and vegetables;

L L ) Meat, poultry, and fish;
For most organizations, an activity is an unrelated business

(and subject to unrelated business income tax) if it meets Dairy products;
three requirements:

Breads and cereals;

It is a trade or business Other foods such as snack foods and non-alcoholic
beverages; and

It is regularly carried on, and

Seeds and plants, which produce food for the household to

It is not substantially related to furthering the exempt cat

purpose of the organization.

Transportation

Retail Sale of Bikes



TIME & REMITTANCE

Monthly

Quarterly
New—$5000 maximum for quarterly filers

New — Seasonally
Schedule must be agreed upon with business and District staff
Must collect less than $5000 annually

Operations are less than 6 months



AUDITS

Periodic random Audits shall be conducted under the direction of the District and all establishments shall cooperate
in all respects in the conduct of the Audits.

Conducted by a third party

Previous calendar year is audited

District conducts audits |10 businesses per year
Businesses are required to maintain and provide records

Penalties for not complying with an audit



ENFORCEMENT

The following penalties, referrals, or liens may be imposed as authorized by section 7-6-1505, MCA, for failure to
report resort taxes due, failure to remit resort taxes due, and violations of this Ordinance:

a criminal penalty, not to exceed a fine of $1,000 or six-months imprisonment, or both;

a civil penalty if the District prevails in a suit for the collection of resort taxes, not to exceed fifty percent (50%)
of the resort taxes found due, plus the costs and attorney fees incurred by the District in the enforcement action;

upon referral to the County Commissioners of Gallatin or Madison Counties, revocation of the county license
held by the offender; if applicable;

upon proper legal procedure secure and file a lien against the property of the establishment failing to report,
collect or remit resort taxes.



NEW — APPEALS

Appeals Process:
Submit to staff in writing, answered within 30 days
Maintain written file
Staff may seek guidance from Board and Attorneys
Determination may be appealed to the Board, in writing, within 30 days of staff determination

After appeal received, at next Open Board Meeting, set time and place of hearing, providing notice to the
business



QUESTIONS



NEW — BUSINESS REGISTRATION

Increase compliance and acknowledgement of Ordinance 98-01
Create a fair and equitable mechanism to support compliance, enforcement, and collection of the tax

Working to eliminate undue burden through upfront collections — many businesses go years without
collection.

How much is it — FREE!
How long does it take — Under 10 minutes.

s it required —Yes.



BUSINESS REGISTRATION INSTRUCTIONS (NEW BUSINESSES ONLY):

Visit: https://resorttax.munirevs.com

ClickGOtaRegister Verify Your Email Address (CHECK YOUR SPAM)
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BUSINESS REGISTRATION INSTRUCTIONS (NEW BUSINESSES ONLY):

Set Your Password and Create Your User Profile

* Required
Flagte chooue ora ol e doatimeng:
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BUSINESS REGISTRATION INSTRUCTIONS (NEW BUSINESSES ONLY):

Enter Your Business Information and Click Submit

Your business application has been
received and is under review. You will
receive an email in 1-3 business days

including steps to finalize your business
registration. After approval, tasks
including registrations and tax forms (for
tax collecting businesses) will be available
in the action center.




BUSINESS REGISTRATION
INSTRUCTIONS (NEVW BUSINESSES AND EXISTING BUSINESSES:

Log into Your Business Center: https://resorttax.munirevs.com

Click and Complete The Business Registration Task

Read Ordinance 98-01, as amended and Click Submit

Action Center 0 Activity (noe - serm m Recept Dt Hey
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USER/ LOGIN OR EMAIL ADDRESS UPDATE: Cicx HERE o
register & new emaid address. Be sure to jot down your & Digit
Arcount Number and & Dégit Activation Code from the Manage Your
Arcount section above first!

NO LONGER MANAGE AN ACCOUNT? To remove this user emad
from managing an account, Click HERE, and use the red "Remove’
Butkan 1o nefmove yourself from the account,




BUSINESS REGISTRATION

INSTRUCTIONS

NEW BUSINESSES AND EXISTING BUSINESSE

Complete The Business Registration Questionnaire and Click Submit

# Maxt Tash: Business Aegistration - Bmpleyes Counl

RESORT TAX

Business Reglstration - Empleyes Count
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# Form Received.
# MNext Task: Business Registration.
Action Center

messaces @

Resutts 1-00f0
udes now Fuas, F.

o taxable e

b thi bk besow or contact th Fesort Tax office
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Mo alests o2 this time
OPEN TASKS
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Manage Your Account(s) L]

Print your Registration, or make account changes by clicking on your
account(s) balow.
Acoount Mame Code
¥ Test
b Add or remove accounts from your user |o:
nere

Manage Your User Account
GIN OR EMAIL ADDRESS UPDATE: Click HERE to

gister a new email address. Be sure b ot down your 6 Digit
Account lumber and 5 Digit Activation Coce from the Manage Your
Account section above first!
NO LONGER MANAGE AN ACCOUNT? To remove this user email
from managing sn account, Click HERE, and use the red “Remove”
Button to remove yourself from the account.

Thank you for being a part of the Big Sky business community!
Your business registration has been received and is under review (1-3 business days).
When your business registration is complete you will receive a confirmation email.




QUESTIONS & RESOURCES

ResortTax.org
Copy of the Ordinance
3R’s FAQ
Training Recording
Training Presentation
Resort Tax Staff
Danny Bierschwale — District Manager

Kristin Drain — Finance and Compliance Manager
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